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The Nomura Global High Conviction Fund returned +2.50% in March, struggling to keep up with a strong 
month for the equity markets, underperforming the MSCI All-Country World Index benchmark by 0.59% 
(performance net of fees, as per 28/03/2024, in USD). When the benchmark and fund pricing timings are 
harmonised, the underperformance is around 0.50% behind the benchmark.¹  
 
The slight underperformance in March was driven by sector allocation, mainly from our overweight in 
Consumer Discretionary, a sector that trailed the market strength.  
 
The main positive contributors were: 

 NextEra shares (+16%) performed strongly after the announcement that the Federal Election 
Commission had closed its case looking into certain contributions in relation to its Florida Power & Light 
division, which removed an overhang for the stock whilst the renewables business hosted a very positive 
renewables day for investors further underlining just how far ahead the company is versus peers.  

 On Johnson Controls (+11%) there was a mix of good news and positioning leading to good performance 
in March, strength across US names with similar end market exposure, positive momentum in indicators 
like Architects Billings Index, some catching up following weak January results and some speculation 
about the company being closer on selling their non-commercial HVAC business.  

 Finally, TMSC (+10%) the key outsourcer for NVIDIA’s AI chip manufacturing has benefited from strong 
demand of NVIDIA’s AI chips. 

 
On the detractors side, AIA (-17%), was dragged down after their earnings reports. Our view is that the 
extreme underperformance in AIA is in part a reflection of a final capitulation on higher quality China exposed 
names with the entire peer group being sold relentlessly. AIA results were modestly disappointing and do not 
support a pushing back against the narrative of weakening returns in its key markets; however there are clear 
green shoots with regards to the rebound in NBV margins and a relatively clear pathway to returning growth. 
Not holding NVIDIA (+14%) was also an important headwind for our relative performance in March.  
 
We took advantage of the weakness in Adobe shares in March (-10%) after they reported Q1 results, to build 
a new position in the company. Results were ahead of expectations, but many investors were disappointed 
by their outlook and the pushing back of expectations for the monetisation of generative AI. Adobe is including 
their generative AI model Firefly into their creative suite and raising prices, but investors want Adobe to be 
more aggressive in charging for Firefly. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
¹ Source: NAM, Bloomberg. 
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Past performance is not indicative of future returns 
 
Nomura Funds Ireland – Global High Conviction Fund, I USD 
Performance net of fees, as per 28.03.2024, in USD 
 

  

Nomura Funds Ireland - 
Global High Conviction 
Fund (I USD) 

MSCI AC World Index 

1 Month 2.50% 3.09% 

3 Month 5.94% 8.14% 

YTD 5.94% 8.14% 

31.03.2023 - 28.03.2024 17.35% 23.15% 

31.03.2022 - 31.03.2023 -3.87% -7.44% 

31.03.2021 - 31.03.2022 1.48% 7.28% 

31.03.2020 - 31.03.2021 48.75% 54.60% 

29.03.2019 - 31.03.2020 -4.66% -11.25% 

29.03.2018 - 29.03.2019 10.71% 2.68% 

31.03.2017 - 29.03.2018 15.13% 14.76% 

31.03.2016 - 31.03.2017 10.85% 15.04% 

Since Inception (21.12.2015) 131.76% 131.18% 

 

Disclosures  
This document was prepared by Nomura Asset Management U.K. Ltd. and distributed by Nomura Asset Management Europe KVG mbH and 
Nomura Asset Management Europe KVG mbH – UK Branch from sources it reasonably believes to be accurate. 

 

Nomura Asset Management Europe KVG mbH is authorised and regulated by the Federal Financial Supervisory Authority (BaFin). Its UK Branch 
is also authorised and regulated by the Financial Conduct Authority (FCA). The information in this report is not intended in any way to indicate or 
guarantee future investment results as the value of investments may go down as well as up. Values may also be affected by exchange rate 
movements and investors may not get back the full amount originally invested. Before purchasing any investment product, you should read the 
related risk documentation in order to form your own assessment and judgement and, to make an investment decision. This document may not 
be reproduced or redistributed, in whole or in part, for any purpose without the written permission of Nomura Asset Management 

Europe KVG mbH. 

  

The fund is a sub-fund of Nomura Funds Ireland plc, which is authorised by the Central Bank of Ireland as an open-ended umbrella investment 
company with variable capital and segregated liability between its sub-funds, established as an undertaking for Collective Investment in 
Transferable Securities under the European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011. 
The UCITS fund is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to law or regulation. 

  

This is a marketing communication. Please refer to the prospectus and to the PRIIPs KID or UCITS KIID as appropriate for your relevant 
jurisdiction before making any final investment decisions. The content of this document is considered as minor non-monetary benefit in the 
meaning of MiFID II and not to be construed as legal, business or tax advice or as a recommendation of any kind. 

 

The prospectus, key information document (PRIIPs KID), key investor information document (UCITS KIID) - as appropriate for your relevant 
jurisdiction - and other fund related materials are available in English and, for the PRIIPs KID in the official language of the countries in which the 
fund is available for distribution on the Nomura Asset Management U.K. Ltd. website at https://www.nomura-asset.co.uk/fund-documents/.  

 

Nomura Asset Management U.K. Ltd. is authorised and regulated by the Financial Conduct Authority. Nomura Asset Management Europe KVG 
mbH is authorised and regulated by the Federal Financial Supervisory Authority (BaFin). Its UK Branch is also authorised and regulated by the 
Financial Conduct Authority (FCA). 

 

A summary of investor rights in English and information on collective redress mechanisms are available at https://www.nomura-
asset.co.uk/download/funds/how-to-invest/Summary_of_investor_rights.pdf. Nomura Asset Management U.K. Limited may at any time decide to 
terminate arrangements it may have made for the marketing of units of a fund in a member state other than its home member state. 

 

SFDR Disclosure 
The EU Sustainable Finance Disclosure Regulation (“SFDR”) requires investment firms to formalise how sustainability is integrated into their 
business and processes, and to make new public and client-facing disclosures on sustainability matters. The aforementioned disclosures 
relating to Nomura Asset Management U.K. Limited are published on our website at www.Nomura-asset.co.uk. Product related disclosures 
regarding Nomura Funds Ireland Plc and its sub-funds can be found in the prospectus. Nomura Funds Ireland – Global High Conviction Fund is 
an Art. 8 fund according to SFDR. 
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